
Hazer Group Limited 
Appendix 4D 
Half-year report 

1. Company details 

Name of entity:  Hazer Group Limited 
ABN:  40 144 044 600 
Reporting period:  For the half-year ended 31 December 2018 
Previous period:  For the half-year ended 31 December 2017 

2. Results for announcement to the market 
The company has adopted Accounting Standards AASB 9 'Financial Instruments' and AASB 15 'Revenue from Contracts 
with Customers' for the half-year ended 31 December 2018. The Accounting Standards were adopted using the modified 
retrospective approach and as such comparatives have not been restated. 

$

Revenues from ordinary activities  down  37%  to  14,419 

Loss for the period  down  57%  to  3,575,590 

Loss to the owners of Hazer Group Limited  down  57%  to  3,575,590 

Dividends 

No dividends were paid in the period. 

Comments 
The loss for the company amounted to $3,575,590 (31 December 2017: $8,345,372). 

3. Net tangible assets 

Reporting 
period

Previous 
period

Cents Cents

Net tangible assets per ordinary security 5.62  6.90 

4. Control gained over entities 

Not applicable. 

5. Loss of control over entities 

Not applicable. 

6. Details of associates and joint venture entities 

Not applicable. 
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Hazer Group Limited 
Directors' report 
31 December 2018 

The directors present their report, together with the financial statements, of Hazer Group Limited (referred to hereafter as the 
'company’) at the end of, or during, the half-year ended 31 December 2018.

Directors 

The following persons were directors of Hazer Group Limited during the whole of the financial half-year and up to the date 
of this report, unless otherwise stated: 

Tim Goldsmith  
Danielle Lee 
Andrew Harris 
Simon Rushton 

Principal activities 

During the financial half-year, the principal continuing activities of the company consisted of research and development of 
novel graphite and hydrogen production technology. 

The company has intellectual property rights to a technology which allows the production of hydrogen gas from methane 
(natural gas) with negligible carbon dioxide emissions and the co-production of a high purity graphite product (the ‘Hazer 
Process’). 

Costs associated with the research and development of novel graphite and hydrogen production technology have not at the 
reporting date met the criteria for recognition as an intangible asset with the exception of costs incurred for the pre-pilot plant  
which were recognised in the prior year. As a result, the company has recognised all other costs as an expense when 
incurred. The company will re-assess the treatment of these costs during future periods as the company continues to 
progress with the development of its technology.  

Review of operations 

The company was pleased to appoint Geoff Ward as Chief Executive Officer during the half-year, effective 8 October 2018. 

The loss for the company amounted to $3,575,590 (31 December 2017: $8,345,372). 

Losses after income tax decreased by 57% on the prior half-year largely due to the company incurring lower non-cash 
expenditure. Cash based operating expenses for administration, consulting and research and employees decreased by 6% 
to $2,237,553 (31 December 2017: $2,378,586) following steps taken to consolidate offices and employees in Perth, Western 
Australia. 

Non-cash expenses in the half-year decreased by 77% to $1,351,496 (31 December 2017: $5,988,965) largely due to the 
reduction in the share-based payments expense. Share based payments in the prior half-year included a $3,672,579 expense 
for the issue of 11,500,000 Series B Options upon exercise of the Series A Options. The Series A Options, issued prior to 
the company’s listing on the Australian Securities Exchange, were primary Options which upon exercise resulted in the issue 
of one ordinary share and one Series B Option (a secondary Option).  

Research and development activities undertaken during the half-year included operation and testing of the Hazer Process 
using the Hazer Fluidised Bed Reactor Pilot Plant, developing Front-End Engineering and Design studies for an initial 
Commercial Demonstration Project and an initial Concept Study for a commercial scale Hazer Plant. 

The company’s cash and cash equivalents were $5,760,327 at 31 December 2018 (30 June 2018: $6,185,009) and net 
assets at 31 December 2018 were $5,272,450 (30 June 2018: $6,884,346).  F
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Hazer Group Limited 
Contents 
31 December 2018 

Contents 

Statement of profit or loss and other comprehensive income
Statement of financial position
Statement of changes in equity
Statement of cash flows
Notes to the financial statements
Directors' declaration
Independent auditor's review report

General information 

The financial statements cover Hazer Group Limited. The financial statements are presented in Australian dollars, which is 
Hazer Group Limited's functional and presentation currency. 

Hazer Group Limited is a listed public company limited by shares, incorporated and domiciled in Australia.  

Its registered office and principal place of business are: 

Registered office Principal place of business 

Level 9, 99 St Georges Terrace  Level 9, 99 St Georges Terrace 
Perth WA 6000  Perth WA 6000 

A description of the nature of the company's operations and its principal activities are included in the directors' report, which 
is not part of the financial statements. 

The financial statements were authorised for issue, in accordance with a resolution of directors, on 14 February 2019. 
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Hazer Group Limited 
Statement of profit or loss and other comprehensive income 
For the half-year ended 31 December 2018 

Note 31 Dec 2018 31 Dec 2017
$ $

The above statement of profit or loss and other comprehensive income should be read in conjunction with the 
accompanying notes 

Revenue 

Interest received 14,419  22,807 

Expenses 

Administration expenses    (595,981) (629,261)
Consulting and research expenses    (669,733) (788,596)
Employee benefits expenses    (971,839) (960,729)
Share based payments    (558,258) (5,698,134)
Finance costs (960) (628)
Amortisation expense    (793,238) (290,831)

Loss before income tax expense (3,575,590) (8,345,372) 

Income tax expense - -

Loss after income tax expense for the half-year    (3,575,590)  (8,345,372) 

Other comprehensive income for the half-year, net of tax - -

Total comprehensive loss for the half-year    (3,575,590)  (8,345,372) 

Cents Cents

Basic and diluted losses per share (3.99)  (10.88) 
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Hazer Group Limited 
Statement of financial position 
As at 31 December 2018 

Note 31 Dec 2018 30 Jun 2018
$ $

The above statement of financial position should be read in conjunction with the accompanying notes 

Assets 

Current assets 
Cash and cash equivalents    5,760,327  6,185,009 
Other current assets  2  1,010,455  136,713 
Total current assets    6,770,782  6,321,722 

Non-current assets 
Pre-pilot plant -  793,238 
Total non-current assets -  793,238 

Total assets    6,770,782  7,114,960 

Liabilities 

Current liabilities 
Trade and other payables  3  1,431,703  165,462 
Provisions 66,629  65,152 
Total current liabilities    1,498,332  230,614 

Total liabilities    1,498,332  230,614 

Net assets    5,272,450  6,884,346 

Equity 
Issued capital  4  17,515,820  16,030,724 
Reserves  5  9,221,746  8,752,066 
Accumulated losses  6  (21,465,116)  (17,898,444) 

Total equity    5,272,450  6,884,346 
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Hazer Group Limited 
Statement of changes in equity 
For the half-year ended 31 December 2018 

The above statement of changes in equity should be read in conjunction with the accompanying notes 

Issued Accumulated Total 
capital Reserves losses equity 

$ $ $ $ 

Balance at 1 July 2017  13,120,578 2,649,225 (6,889,113) 8,880,690 

Loss after income tax expense for the half-year - - (8,345,372) (8,345,372) 
Other comprehensive income for the half-year, 
net of tax  - - - - 

Total comprehensive loss for the half-year  - - (8,345,372) (8,345,372) 

Transactions with owners in their capacity as 
owners: 
Contributions of equity, net of transaction costs  2,869,336 - - 2,869,336 
Share-based payments  - 5,698,134 - 5,698,134 

Balance at 31 December 2017  15,989,914 8,347,359 (15,234,485) 9,102,788 

Balance at 1 July 2018  16,030,724 8,752,066 (17,898,444) 6,884,346 

Loss after income tax expense for the half-year - - (3,575,590) (3,575,590) 
Other comprehensive income for the half-year, 
net of tax - - - - 

Total comprehensive loss for the half-year  - - (3,575,590) (3,575,590) 

Transactions with owners in their capacity as 
owners: 
Share-based payments  - 558,258 - 558,258 
Shares issued pursuant to the exercise of 
options 1,485,096 (79,660) - 1,405,436 
Transfer expired options to accumulated losses - (8,918) 8,918 - 

Balance at 31 December 2018  17,515,820 9,221,746 (21,465,116) 5,272,450 
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Hazer Group Limited 
Statement of cash flows 
For the half-year ended 31 December 2018 

Note 31 Dec 2018 31 Dec 2017
$ $

The above statement of cash flows should be read in conjunction with the accompanying notes 

Cash flows from operating activities 
Payments to suppliers and employees (inclusive of GST)    (1,979,904)  (2,495,624) 
Interest received 14,419  22,807 
Interest and other finance costs paid (960)  (628) 

Net cash used in operating activities    (1,966,445)  (2,473,445) 

Cash flows from investing activities 
Payments for pre-pilot plant -   (220,545) 
Net cash used in investing activities -  (220,545) 

Cash flows from financing activities 
Proceeds from exercise of share options, net of share issue costs    1,405,436  2,869,336 
Proceeds from exercise of share options, shares not issued 136,327  - 

Net cash provided by financing activities    1,541,763  2,869,336 

Net (decrease)/increase in cash and cash equivalents    (424,682)  175,346 
Cash and cash equivalents at the beginning of the financial half-year    6,185,009  8,144,451 

Cash and cash equivalents at the end of the financial half-year 5,760,327 8,319,797 
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Hazer Group Limited 
Notes to the financial statements 
31 December 2018 

Note 1. Significant accounting policies 

These general purpose financial statements for the interim half-year reporting period ended 31 December 2018 have been 
prepared in accordance with Australian Accounting Standard AASB 134 'Interim Financial Reporting' and the Corporations 
Act 2001, as appropriate for for-profit oriented entities. Compliance with AASB 134 ensures compliance with International 
Financial Reporting Standard IAS 34 'Interim Financial Reporting'. 

These general purpose financial statements do not include all the notes of the type normally included in annual financial 
statements. Accordingly, these financial statements are to be read in conjunction with the annual report for the year ended 
30 June 2018 and any public announcements made by the company during the interim reporting period in accordance with 
the continuous disclosure requirements of the Corporations Act 2001. 

The principal accounting policies adopted are consistent with those of the previous financial year and corresponding interim 
reporting period, unless otherwise stated. 

New, revised or amending Accounting Standards and Interpretations adopted 
The company has adopted all of the new, revised or amending Accounting Standards and Interpretations issued by the 
Australian Accounting Standards Board that are mandatory for the current reporting period. The adoption of these Accounting 
Standards and Interpretations has not resulted in a significant or material change to the company’s accounting policies. 

Any new, revised or amending Accounting Standards or Interpretations that are not yet mandatory have not been early 
adopted. 

31 Dec 2018 30 Jun 2018
$ $

Note 2. Other current assets 

Prepayments 27,397  36,101 
Deposits 2,640  2,640 
GST 82,090  97,972 
Share applications * 898,328  - 

 1,010,455  136,713 

*The company received applications for 3,448,850 listed options with an exercise price of $0.30 each raising $1,034,655. 
$898,328 was held in a trust account at 31 December 2018.  The shares were issued on 7 January 2019 and the funds were 
receipted by the company. 

31 Dec 2018 30 Jun 2018
$ $

Note 3. Trade and other payables 

Accounts payable 319,274  125,179 
Accrued expenses 77,774  40,283 
Share applications *  1,034,655  - 

 1,431,703  165,462 

*The company received applications for 3,448,850 listed options with an exercise price of $0.30 each raising $1,034,655. 
The shares were issued on 7 January 2019. $898,328 was held in a trust account and $136,327 was receipted by the 
company as at 31 December 2018. 
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Hazer Group Limited 
Notes to the financial statements 
31 December 2018 

Note 4. Equity - issued capital  
31 Dec 2018 30 Jun 2018 31 Dec 2018  30 Jun 2018

Shares Shares $                  $ 

Ordinary shares - fully paid 93,812,006  88,302,245  17,481,331  15,884,073 

Listed options 3,448,850  24,969,838  34,489  146,651 

Movements in ordinary shares 

No of shares
Issue
price $

Opening balance 1 July 2018 88,302,245 15,884,073 
Issue of shares on exercise of Series C options 4,721,428 $0.25 1,180,357 
Transfer Series C options from options reserve - - 79,660 
Issue of shares on exercise of listed options 788,333 $0.30 236,500 
Share issue transaction costs, net of tax - (11,421) 
Transfer exercised options from listed options  - $0.01 7,883 
Transfer lapsed options from listed options  - $0.005 104,279 

Closing balance 31 December 2018 93,812,006 17,481,331 

Movements in listed options 

Opening balance 1 July 2018 24,969,838 146,651 
Transfer exercised options to ordinary shares (788,333) $0.01 (7,883) 
Transfer lapsed options to ordinary shares (20,732,655) $0.005 (104,279) 
Balance 31 December 2018 3,448,850 * 34,489

Total issued capital 31 December 2018 17,515,820 

* As disclosed in note 9, on 7 January 2019, 3,448,850 ordinary shares were issued on the exercise of 3,448,850 listed 
options (ASX code: HZRO). 
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Hazer Group Limited 
Notes to the financial statements 
31 December 2018 

31 Dec 2018 30 Jun 2018
$ $

Note 5. Equity - reserves 

Option reserve  9,221,746  8,752,066 

 9,221,746  8,752,066 

Option reserve 
The option reserve records items recognised as expenses on the valuation of share options. 

Movements in reserves 
Movements in each class of reserve during the current and previous financial year are set out below: 

No of Options Value
$

Balance at 1 July 2018  43,416,667  8,752,066 

New options issued during the half-year vesting over multiple periods 
Series L 2,000,000  125,800 
Series M 2,500,000  106,794 
Series N 2,000,000  26,481 

Existing options issued in prior periods vesting over multiple periods 
Series J-2 -  16,598 
Series K-2 -  109,735 
Series J-4 -  46,350 
Series K-4 -  51,399 
Series K -  75,101 

Options exercised & lapsed during the period 
Series C - exercised  (4,721,428)  (79,660) 
Series C - lapsed (528,572)  (8,918) 

Balance at 31 December 2018  44,666,667  9,221,746 

The value of the options issued during the half-year and vesting over multiple periods and expensed to the statement of profit 
or loss and other comprehensive income is $259,075.  

31 Dec 2018 30 Jun 2018
$ $

Note 6. Equity – Accumulated losses 

Accumulated losses at the beginning of the financial year  17,898,444  6,889,113 
Loss after income tax expense for the year  3,575,590  11,009,331 
Transfer expired options to accumulated losses (8,918)  - 

Accumulated losses at the end of the financial year  21,465,116  17,898,444 

Note 7. Contingent liabilities 

The company does not have any contingent liabilities at 31 December 2018. 
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Hazer Group Limited 
Notes to the financial statements 
31 December 2018 

Note 8. Segment information 

The company identified its operating segments based on the internal reports that are reviewed and used by the Board of 
Directors (chief operating decision makers) in assessing performance and determining the allocation of resources. The 
information presented in the financial report is the same information that is viewed by the Board of Directors. 

The company is currently operating in one business segment being an administrative entity in the research sector and one 
geographic segment being Australia. 

Note 9. Events after the reporting period 

On 7 January 2019, 3,448,850 ordinary shares were issued on the exercise of 3,448,850 listed options (ASX code: HZRO) 
with an exercise price of $0.30 each raising $1,034,655. $136,327 was received in advance and $898,328 was held in a trust 
account at 31 December 2018 and receipted by the company in January 2019. 

On 13 February 2019, the company received a $1,641,767 research and development tax refund for a claim under the 
Commonwealth Government’s Research and Development Tax Incentive Regime. This claim related to the prior financial 
year. 

No other matter or circumstance has arisen since 31 December 2018 that has significantly affected, or may significantly 
affect the company’s operations, the results of those operations, or the company's state of affairs in future financial years. 
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