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ASX RELEASE

APPENDIX 4C — QUARTERLY CASH FLOW REPORT — MARCH 2016

PERTH, AUSTRALIA; 29 APRIL 2016: Hazer Group Limited (ASX: HZR) lodges the attached
Appendix 4C Quarterly Cashflow Report for the period ended 31 March 2016.

Commentary is provided as follows:

e The Company had cash reserves of $5.15 million as at 31 March 2016. Cash reserves
increased by $0.55 million during the quarter following the successful completion of a
$0.895 million placement to a strategic investor. The Placement price of $0.28 per share
represented a 40% premium to the company’s IPO price from late 2015.

e Net operating cashflow during the quarter was ($0.288 million) with initial research and
development expenditure associated with the University of Sydney research collaboration
commencing.

e During the quarter the Company successfully established a number of important building
blocks to further the development and commercialisation of the Hazer Process; these
include:

0 aresearch collaboration agreement with Sydney University which provides access
to the world class facilities of the University’s Laboratory of Sustainable
Technologies (“LST”). The LST has particular expertise in graphite and nano-
materials technology as well as chemical engineering scale up expertise and
experience in the “hydrogen economy”. Formal documentation has now been
executed and development activities have commenced;

0 relocation of the Company’s Chief Technical Officer, Dr Andrew Cornejo, to
Sydney to actively manage and direct all activities undertaken with Sydney
University;

0 reaching agreement with the University of Western Australia (“UWA”) for an
ongoing research collaboration to develop the Hazer technology for the
production of graphene. UWA has already demonstrated the successful synthesis
of graphene using the Hazer Process and will identify conditions to improve the
quality and quantity of graphene produced. Execution of formal documentation
and the commencement of research activities is expected during the June
quarter;
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0 a partnership with chemical engineering group Kemplant Pty Ltd who will assist
the Company with its current scale up development and also work towards the
design of an initial demonstration plant to showcase the Hazer technology; and

0 theappointment of Mr Terry Walsh to the Company’s management team as Chief
Development Officer. Mr Walsh was most recently the General Counsel of
Hancock Prospecting Pty Ltd and prior to that was Corporate Counsel with Rio
Tinto Ltd. In these roles he has been involved with the legal and commercial
aspects associated with the development, funding and operation of major mining
and engineering projects.

e The Company reiterates that it will own all Intellectual Property developed through the
Sydney University and UWA collaborations, and so will continue to own all the Intellectual
Property associated with the Hazer Process royalty and encumbrance-free.

e The Company is well funded to undertake the core development activities necessary to
further commercialise the Hazer Process.

e Research and development expenditure is expected to increase in the next quarter as
development activities with Sydney University and UWA increase.

Geoff Pocock, Managing Director

For further information, please contact the Company at contact@hazergroup.com.au
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About Hazer Group Limited

Hazer Group Limited (“Hazer” or “The Company”) is an early stage technology development
company undertaking the commercialisation of the Hazer Process, a low-emission hydrogen
and graphite production process. The Hazer Process was developed by researchers at The
University of Western Australia (UWA) over several years, before the intellectual property
rights were assigned to the Company for further commercial development.

The Hazer Process enables the effective conversion of natural gas, and similar feedstocks, into
hydrogen and high quality graphite, using iron ore as a process catalyst. The aim of the Hazer
Process will be to achieve savings for hydrogen producers, as well as providing 'clean'
hydrogen (i.e. with significant lower production of carbon dioxide emissions), enabling such
hydrogen to be used in a range of developing 'clean energy' applications, as well as in large
existing chemical processing industries. The graphite produced by the Hazer Process is high
purity (>90%wt), highly crystalline 'synthetic' graphite as is generally used in batteries and
other high value graphite applications.

Hazer Group Limited - Social Media Policy

Hazer Group Limited is committed to communicating with the investment community through all
available channels. Whilst ASX remains the prime channel for market sensitive news, investors and
other interested parties are encouraged to follow Hazer on Twitter (@hazergroupltd), LinkedIn,

Google+ and Youtube.
00O nu
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Quarterly report for entities
admitted on the basis of commitments

Appendix 4C

Quarterly report
for entities admitted
on the basis of commitments

Introduced 31/03/00 Amended 30/09/01, 24/10/05, 17/12/10

Name of entity

Rule 4.7B

Consolidated statement of cash flows

Cash flows related to operating activities

11 Receipts from customers

12 Payments for

(a) staff costs

(b) advertising and marketing

(c) research and development

(d) leased assets

(e) other admin and working capital

(f) TPO costs inc ASX initial listing fees
1.3 Dividends received

1.4 Interest and other items of a similar nature

received
15 Interest and other costs of finance paid
1.6 Income taxes paid
17 Other (provide details if material)

(a) net GST received/(paid)

Net operating cash flows

HAZER GROUP LIMITED
ABN Quarter ended (“current quarter”)
40 144 044 600 31 MARCH 2016

Current quarter Year to date

$A’000 (9 months)
$A’000

(121) (306)

(59) (59)

(145) (381)

(3) (131)

9 12

31 3

(288) (862)

+ See chapter 19 for defined terms.

17/12/2010 Appendix 4C Page 1



Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Current quarter

Year to date

$A’000 (9 months)
$A’000
1.8 Net operating cash flows (carried forward) (288) (862)
Cash flows related to investing activities
1.9 Payment for acquisition of:
(a) businesses (item s5)
(b) equity investments
(c¢) intellectual property
(d) physical non-current assets
(e) other non-current assets
110 Proceeds from disposal of:
(a) businesses (item s5)
(b) equity investments
(c) intellectual property
(d) physical non-current assets
(e) other non-current assets
L1 Loans to other entities
112 Loans repaid by other entities
113 Other (provide details if material)
Net investing cash flows o o
114 Total operating and investing cash flows (288) (862)
Cash flows related to financing activities
115 Proceeds from issues of shares, options, etc. | 895 5,895
116 Proceeds from sale of forfeited shares
117 Proceeds from borrowings
118 Repayment of borrowings
119 Dividends paid
120  Other (provide details if material)
(a) Share issue costs (52) (447)
Net financing cash flows 842 5448
Net increase (decrease) in cash held 554 4,586
1.21 Cash at beginning of quarter/year to date 4,595 563
122 Exchange rate adjustments to item 1.20
1.23 Cash at end of quarter 5149 5149

+ See chapter 19 for defined terms.
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Quarterly report for entities
admitted on the basis of commitments

Payments to directors of the entity and associates of the directors

Payments to related entities of the entity and associates of the related
entities

Current quarter
$A'o00

1.24 Aggregate amount of payments to the parties included in item 1.2 | 82

1.25 Aggregate amount of loans to the parties included in item 1.11

1.26 Explanation necessary for an understanding of the transactions

- Fees paid to Mac Equity Partners (International) Pty Ltd, a company of which
Directors Geoff Pocock and Bryant McLarty are shareholders and directors, as per the
Corporate Services Agreement outlined in the IPO Prospectus ($26k)
Salary and superannuation paid to the Managing Director ($44)
Director fees and superannuation paid to Non-Executive Directors ($12k)

Non-cash financing and investing activities

21 Details of financing and investing transactions which have had a material effect on
consolidated assets and liabilities but did not involve cash flows

2.2 Details of outlays made by other entities to establish or increase their share in businesses in
which the reporting entity has an interest

Financing facilities available
Add notes as necessary for an understanding of the position.

Amount available Amount used
$A’000 $A’000

31  Loan facilities

3.2  Credit standby arrangements

+ See chapter 19 for defined terms.
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Quarterly report for entities
admitted on the basis of commitments

Reconciliation of cash

Reconciliation of cash at the end of the quarter (as | Current quarter Previous quarter
shown in the consolidated statement of cash flows) | $A’ooo $A’000
to the related items in the accounts is as follows.

41  Cash on hand and at bank 2,149 4,595

4.2 Deposits at call 3,000

4.3  Bank overdraft

4.4  Other (provide details)

Total: cash at end of quarter (item 1.23) 5,149 4,595

Acquisitions and disposals of business entities

Acquisitions Disposals
(Item 1.9(a)) (Item 1.10(a))

5.1  Name of entity

5.2  Place of
incorporation or
registration

5.3  Consideration for
acquisition or
disposal

5.4  Total net assets

5.5  Nature of business

Compliance statement
1 This statement has been prepared under accounting policies which comply with
accounting standards as defined in the Corporations Act (except to the extent that

information is not required because of note 2) or other standards acceptable to ASX.

2 This statement does give a true and fair view of the matters disclosed.

Sign here: oo Date: 29 April 2016
(Company secretary)

Print name: Emma Waldon

+ See chapter 19 for defined terms.
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Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Notes

1 The quarterly report provides a basis for informing the market how the entity’s
activities have been financed for the past quarter and the effect on its cash position.
An entity wanting to disclose additional information is encouraged to do so, in a note
or notes attached to this report.

2. The definitions in, and provisions of, AASB 107: Statement of Cash Flows apply to this
report except for any additional disclosure requirements requested by AASB 107 that
are not already itemised in this report.

3. Accounting Standards. ASX will accept, for example, the use of International
Financial Reporting Standards for foreign entities. If the standards used do not
address a topic, the Australian standard on that topic (if any) must be complied with.

+ See chapter 19 for defined terms.
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